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Cook Inlet Gas Production
vs. Pipeline Capacity
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*Undeveloped Cook Inlet Gas Reserves represents increasingly unlikely options for

improving production in existing fields and for finding and developing new ones.

Assumes production of most conservative reserves volumes first.
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House Bill 369: Project Plan

¢ Established the mission for the Alaska Gasline
Development Corporation (AGDC)

* Produce by July 1, 2011, a project plan for
developing an in-state natural gas pipeline

* Plan must cover how an in-state natural gas
pipeline can be designed, financed, constructed,
and made operational by December 31, 2015
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Summary of Legislative Intent

* Evaluate a stand-alone gas pipeline project that
transports gas from North Slope to tidewater at
the lowest possible cost

e Work in parallel with large-diameter and spur-
line efforts to keep all options open

* Reduce risk to in-state gas line projects by
acquiring major permits, determining cost of
transport, and optimizing economic feasibility

* Prepare permit and project data package to
transfer to pipeline developer
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Joint In-State Gasline Development Team
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AGDC Project Staff Organization

President
Dan Fauske

Vice President
Bryan Butcher
Legislative Liaison

Project Manager
Dave Haugen

Project Administration
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Dave Norton Michael Rocereta

Leslye Langla
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Project Schedule

Preliminary Engineering,
Financing Options, and Permittin:

* * *
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Project Reportto Project

Turnover| Legislature Plan to
to AGDC Legislature

*

Handover
from AGDC to
Developer

Final Engineering
and Permitting

Construction
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Alaska Stand Alone Gas
Pipeline Project Startup
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Preliminary Capital Cost Estimates
for Pipeline and Facilities
(S Billion)

F(IICIVI\VII Fc(?;)e Base Case Utigtrzll :ias Spikﬁg I‘.Nith
250 $6.4 $5.9 $6.9
500 $7.8 $7.0 $8.4
750 $9.1 $7.8 $9.8
1,000 $10.9 $9.1 $11.8

Costs represent P50 estimates with 40% contingency.
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Transportation Tariff Estimates

(Levelized tariff based on P50 capex, excluding cost of gas)

$20.00- AGIA CAPACITY
LIMITATION
500 MMcfd
$15.00- .
et 1
4 1
0O $10.00 !
;; |
1
$5.00] $9.49 X
1
|
$0.00 - | . ‘ ‘
250 MMcfd 500 MMcfd 750 MMcfd 1,000 MMcfd 1,000 MMcfd
2017 Start 2019 Start 2022 Start 2025 Start 2020 Start

Alaska Gasline Development Corp. | www.gasline.us.com



Questions?
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