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Good morning. My name is Carl Portman and I am a life-long 

Alaskan, raised in the Interior and I currently live in Anchorage. I am 

speaking on my own behalf today. 

Given the 40th anniversary of TAPS is approaching, I would like to 

note that I am a proud pipeliner – having worked as a young college 

student on the pipeline during the summers of 1975 and 1976.  In 1988, 

TAPS accounted for 20 percent of domestic production, a fact that many 

of us were proud of during that time. Today our nearly empty pipeline 

accounts for less than 5 percent of domestic production. However, with 

the right fiscal policy in place, we have the potential and the ability to 

re-fill the pipeline and re-charge the economy.  

I believe that the best way to generate new revenues for the state 

is to increase oil production and throughput in TAPS. Of course, in order 

to increase production, we must first attract the investment required to 

develop new projects and prospects. However, we have to compete for 

that investment, against lower cost projects elsewhere.   

I have strongly opposed earlier versions of HB 111 because they 

would have substantially weakened Alaska’s competitive position and 

would have done nothing to encourage industry to move forward with 

promising new fields that have the potential to move the needle in TAPS 

throughput. Higher taxes will have a direct negative impact on future 

investment in Alaska and therefore, future production and revenue. 

 



In my view, the new committee substitute represents a 

reasonable compromise that achieves the Governor’s policy goals to 

eliminate refundable cash credits without compromising Alaska’s ability 

to attract the investment needed to boost production and grow the 

economy. That’s because the new CS retains the current voter-approved 

tax structure that is now working to grow North Slope production. In 

fact, the 2017 fiscal year is on track to mark the second consecutive year 

of increased production on the North Slope, the first time production 

has increased in consecutive years since it peaked in 1988! 

What is needed to pull Alaska’s economy out of a worsening 

recession is a major injection of capital to bring new fields online. 

Retaining the current tax structure under this compromise legislation 

sends an open for business signal to investors. 

I would like to thank committee members for their service and I 

appreciate the opportunity to express my views on this new version of 

HB 111. Thank you. 

 


