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Alaska’s Outer Continental Shelf
Creating Economic Opportunities, Jobs and Domestic Energy for the Entire Nation
Alaska’s Offshore (A Game-Changing Energy Resource):

· At a time when the American public is crying out for more domestic energy, Alaska has enormous untapped oil and gas potential, especially in its offshore areas.  The Chukchi Sea, off Alaska’s northwest coast, offers more resources than any other undeveloped U.S. energy basin, and, according to experts, may be one of the largest untapped oil and gas sources in the entire world.
· According to very conservative DOI estimates, the waters off Alaska’s coasts hold about 27 billion barrels of oil and 132 trillion cubic feet of natural gas:  
· This is more than all the current total proven U.S. oil reserves (i.e. approximately 21 billion barrels);
· Alaska would have 8th largest oil resources in the world – ahead of Nigeria, Libya, Russia and Norway.

· A recent assessment by the U.S. Geologic Survey concludes that about 30% of the world’s undiscovered natural gas and 13% of its oil are located above the Arctic Circle, with Alaska holding enough oil and natural gas to maintain production for “many years to come.” 

· Alaska has the infrastructure and workforce needed to begin producing energy from these resource basins as soon as it is made available.  But for that to happen, the federal government must take action.
· Alaska currently produces more than 13 percent of our nation’s domestic crude oil, and is behind only Texas in terms of production from offshore sources.  Yet, its potential has only begun to be tapped.  There is so much more oil and natural gas to be reached in the state, and with new technologies, we can do it efficiently while at the same time protecting our environment. 
· There has never been a blowout in the Alaska or the Canadian Arctic. Since 1971, 84 wells have been drilled in the Alaska OCS – all without incident. For drilling planned in the Chukchi, the water depth is rather shallow – several hundred feet – and is akin to the near-shore shallow-water Gulf of Mexico, where safe drilling practices have led to a long history of safe operations.
· The North Slope and its offshore are now perhaps the most studied energy basins in the United States.  In the past decade, over 250 studies have been funded in the Arctic, with the majority focused on the Beaufort and Chukchi Seas.
Chukchi Resources – Sustaining the Trans-Alaska Pipeline System (TAPS) and Protecting U.S. Energy Security:

· The Trans-Alaska Pipeline – stretching from Prudhoe Bay to the port in Valdez – is one of the largest pipeline systems in the world and has transported more than 15 billion barrels of oil since it came online in 1977.
· At its peak, TAPS carried approximately 24 percent of domestic production to market ensuring West Coast residents received a stable supply of domestic energy.
· Due to declining rates of oil production in the onshore North Slope region, the pipeline now carries an average of 642,000 barrels per day – down from peak levels of nearly 2 million barrels a day in 1988. Onshore production rates are estimated to decline by nearly 80,000 barrels a day in 2011 and similar declines in 2012. Offshore resources are desperately needed to offset these production losses, fill the pipeline and keep TAPS flowing for decades to come.
· As the volume of oil transported declines, the line is susceptible to leaks or shutdowns as oil is more likely to idle or freeze, as it did in January 2011 when a minor leak caused the pipeline to shut down for five days.  Even this temporary shutdown caused oil prices to rise 5 percent while West Coast refineries were forced to import oil from Russia and other markets overseas.  Simply put, TAPS is likely the most critical infrastructure affecting our nation’s energy security and production of offshore Alaskan resources will ensure the pipeline remains open.
Economic Benefits (Jobs for Alaska, Jobs for the Nation):

· There are more than 108,000 Alaskan jobs tied to the discovery, production, and shipment of Alaskan oil and natural gas – accounting for more than 15 percent of Alaska’s population. 
· In February 2008, a lease sale on tracts in the Chukchi netted taxpayers more than $2.6 billion in bonus bids.  It was quite a take – especially since DOI expected to only receive $67 million before the auction took place.

· A 2009 study by University of Alaska’s Institute of Social and Economic Research and Northern Economics found that new offshore energy production in the State of Alaska would produce:
· An annual average of 35,000 jobs – both directly and indirectly tied to the industry - over the next 50 years for the state of Alaska alone, with a total payroll of $72 billion (2007$) over the 50-year period;
· OCS development could also be an important factor in reducing risks for the proposed natural gas pipeline from the North Slope to Lower 48 markets; 
· Offshore development would play a vital role in keeping the Trans Alaskan Pipeline System (TAPS) flowing, a critical link to America’s energy distribution.
· A follow-up study in 2011 by  University of Alaska’s Institute of Social and Economic Research and Northern Economics estimated that the jobs and revenue impact from Alaska OCS development on the lower-48 states would be even greater:
· Economic activity resulting from OCS development in the Beaufort and Chukchi Sea could generate an annual average of 54,700 jobs nationwide, with an estimated cumulative payroll amounting to $145 billion over the next 50 years;

· Chukchi Sea development alone could generate 24,600 U.S.  jobs;

· Moreover, revenues generated from the development of Chukchi and Beaufort oil and natural gas resources could amount to $193 billion in revenues to federal, state and local governments over a 50-year period.
Despite Promise of Alaska Energy and Extensive Environmental Review, We Still Can’t Access the Resource:
· Since 2005, 680 leases have been awarded to companies interested in exploring for oil & gas off the Alaska coasts.  Despite years of applications for permits, community consultation, environmental studies and analysis, and more than $3 billion in bonus payments to the federal government and investment in technology, equipment and personnel, not one well has been drilled in the Alaska OCS.

· The leases were sold only after an exhaustive environmental analysis;
· When the federal government awards a lease and accepts payment, it has an obligation to efficiently process permits within a reasonable time period.
· Why?

· Opposition groups have pressed the Bureau of Ocean Energy Management, Regulation and Enforcement (BOEMRE) to continually reevaluate the environmental impact analyses in an effort to delay or cancel Lease Sale 193 in the Chukchi;
· The current regulatory system is overly complex and has failed to issue the permits required for Alaska offshore operations;
· Lawsuits filed against the government on various technicalities regarding offshore exploration have kept offshore development, jobs and economic opportunity bottled-up in courts, preventing operations from moving forward.
· Bottom Line:

· The current regulatory and judicial structure and processes are preventing America’s ability to access and develop some of its most promising natural resources at a time when America needs jobs, economic growth, reduced dependency on foreign energy sources and a  dependable supply of affordable energy.
What Can Be Done to Help?
· In response to a lawsuit alleging that the Environmental Impact Statement for Lease Sale 193 insufficiently addressed the potential effects energy development may have on the Chukchi Sea, the U.S. District Court of Alaska required a supplemental analysis. The draft supplement Environmental Impact Statement, released in October 2010, concluded the additional analysis was not essential to determining the environmental impact of Lease Sale 193 and recommended the sale be affirmed as held.  However, during the comment period on this draft SEIS, some recommended that the SEIS examine the possibility and effects of a very large oil spill, in light of the Deepwater Horizon  oil spill: 
· The revised draft SEIS concludes that the probability of a very large oil spill is very minimal. However, the BOEMRE can rescind the lease sale.  Currently, the BOEMRE is accepting comments on the revised draft SEIS until July 11, 2011. Public hearings in Anchorage and in the North Slope area are scheduled (See Chart Below).  After the comment period ends, BOEMRE will complete a final SEIS and prepare a Record of Decision on Lease Sale 193 by the court-ordered deadline of October 3, 2011.
· Please take a minute of your time and send a letter to BOEMRE affirming your support for Lease Sale 193 and Alaska OCS development. Demonstrating your support will be key to ensuring Lease Sale 193 proceeds and opens the door to multi-generational domestic energy development and economic growth. 
Citizens can comment electronically and easily by using the CEA Website and revising remarks to reflect special sentiments.  

This special web address is: http://consumerenergyalliance.org/calls-to-action/urge-the-development-of-alaska%E2%80%99s-abundant-offshore-oil-and-natural-gas-resources/
References:
1.  Federal register notice: http://tinyurl.com/3n4hfyf
2. Venues, Dates and times are detailed in the link above and summarized below:
Tues, Jun 21: Kotzebue, AK; Wed, Jun 22: Point Hope, AK; Thurs, Jun 23: Point Lay, AK; Fri, Jun 24: Wainwright, AK; Mon, Jun 27: Barrow, AK; Wed, Jun 29: Anchorage, AK. 
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