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WHY TAX CREDITS?

“Alaska has adopted several exploration and
: development incentive programs to encourage
“'j active exploration and the timely development of
the state’'s oil and gas resources.”
State of Alaska Department of Revenue (DOR) Website

As stated in a presentation by DOR on June 17" before a joint Senate/House
Resources committee, “credits were created to encourage a desired behavior by
industry.” Credits should:

¢ Attract New Investment
¢ Attract New Explorers

At that same hearing, BlueCrest Energy (new explorer) testified that they have spent
$144 million since 2012 and planned to spend $120 million in 2016. (new investment)

Hilcorp testified that they had spent $374.5 million in 2015 and were expecting to
spend $340 million in 2015. (new investment)

Caelus testified that their 2015 capital budget would be $220+ million. (new
investment)

Three companies. $1.1 billion invested. Estimated cost to the state in credit
reimbursements? According to DOR in their presentation that day -$350 million.

Tomorrow: Impacts of the veto on investment



