
 
 

RESOLUTION on ALASKA TAX REFORM 

 

 Whereas Alaska business and residential consumers of energy have a direct 

interest in consuming energy supplied from domestic sources; and 

 

 Whereas Alaska business and residential consumers of energy are dependent upon 

robust overall economic activity to maintain livelihoods; and 

 

 Whereas over 30% of Alaskans are dependent upon oil and gas exploration and 

development for employment; and 

 

 Whereas the development of Alaska’s natural resources was contemplated as the 

economic foundation upon which Alaska became one of the 50 States of the United 

States of America under the Statehood Compact; and 

 

 Whereas the development of Alaska’s natural resources remains the cornerstone 

to economic viability for the state and it citizens; and 

 

 Whereas external and internal threats to the responsible development of those 

resources is detrimental to the overall welfare of Alaskans as described under Section 1 

of Article 8 of Constitution of the State of Alaska; and 

 

 Whereas over 85% of state revenue used to provide services to the people of the 

state is derived from taxes on oil production; and 

 

 Whereas oil production has declined from a peak of over 2 million barrels a day 

to about 600 thousand barrels a day and is in freefall at the rate of 5 - 7% per year; and 

  

Whereas Alaska provides thirteen percent of total domestic oil production in the 

United States; and 

 

Whereas Alaska’s abundant natural resources and oil production are vital to the 

energy security of the entire nation; and  

 

 Whereas the Alaska Department of Natural Resources has, since the Alaska’s 

Clear and Equitable Share tax regime became effective, reduced by 600 Million barrels 

its projected Alaska oil production for the 10 year period ending in 2020; and 

 



 Whereas new exploratory and development drilling is both a risky enterprise and 

necessary to stem the decline in Alaska oil production; and 

 

Whereas drilling delays caused by overly burdensome and overlapping federal 

regulations has also increased the time, expense and opportunities to thoughtfully develop 

Alaska’s oil and natural gas resources; and 

 

Whereas new oil exploration and development in Alaska needs to compete 

globally for investment dollars; and 

 

Whereas the rates and progressivity structure of Alaska’s current tax regime 

provide a disincentive to attracting risk capital to the state; and 

 

Whereas Governor Sean Parnell has proposed changes to Alaska’s tax regime 

designed to increase the global competitiveness of the state; and  

 

Whereas increased investment through increased global competitiveness will 

enhance Alaska’s ability to fulfill its constitutional mandate to develop natural resources 

for the maximum benefit of the people; and 

 

Whereas, Alaska’s remoteness from the markets, Arctic climate, high labor and 

logistical costs argue for a more competitive tax and regulatory structure; 

 

 Now, therefore, it is RESOLVED by Consumer Energy Alliance - Alaska: 

 

 That the Alaska State Legislature should approve the revisions to the Alaska Tax 

Code in substantially the same form as submitted to it by Governor Parnell without delay 

and without conditions, complex requirements, or modifications that would discount the 

improved investment climate the legislation could otherwise provide. 

 

Dated at Anchorage, Alaska this 21st day of March, 2012. 

 


