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Folks, in 1959 Alaska became a state following the creation of a modern constitution, a citizen vote and an Act of Congress.  One thing all of these Statehood components had in common was an understanding that Alaska should not be a ward of the federal government.  All concerned understood that with its rich array of resources within state lands and access to resources within federal jurisdictions the former territory could indeed make its own way in an adult world.

 
The reason you may sense an emotional tremor in the room is that those of us who have lived here a long time or all our lives have seen the heavy hand of the federal government restrict Alaska’s freedoms and access to natural resources more and more, with each passing year.  The enactment of many environmental laws since statehood has applied to activity on state as well as federal lands.  Changing Alaskan’s access to state and federal lands is inconsistent with the compact entered into 51 years ago and presently threatens Alaska’s ability to survive economically.


Here’s why.

Secretary Salazar, BOEM, BLM, USFWS, EPA and other agencies have in the past two years stopped, delayed or threatened most of the important oil and gas developments within the federal jurisdiction.  


The delays experienced in Chukchi exploration of leases paid for in good faith are indefensible.  I have testified about the EPA’s failure to straightforwardly issue air quality permits in a reasonable and timely way, for example.    I have testified about the arbitrary and capricious conduct of Secretary Salazar when on the one hand he ordered a moratorium on deepwater exploration and development yet-- without official notice to the state, the lessees or the citizens of Alaska--applied a de facto moratorium to Alaska’s OCS efforts following the Deepwater Horizon disaster, even though Chukchi exploration will be in shallow water.  Last summer the Secretary verbally admitted to the Senate Appropriations Committee that Alaska’s OCS was under a moratorium—though a Federal Register notice to that effect did not exist.  When BOEMRE Director Bromwich was here this fall, he said there was not an actual or de facto moratorium in Alaska.  Then when the Secretary returned a few weeks later, he contradicted his director and assured the news media that a moratorium was indeed in place.

You can see why Alaskans are frustrated.  Such citizen reaction comes with policies that lack clarity, fairness, reasonableness and due process.  


Well, that’s water under the bridge and we’re here tonight to discuss the Supplemental Environmental Impact Statement (SEIS).  As you know, the District Court remanded the EIS to you on fairly simple grounds.  You have responded with the Supplement.  You should rapidly conclude this hearing process, recommend that the Secretary proceed with all permitting and actions necessary to authorize the execution of exploration and development within the boundaries of Lease Sale 193.  Unless authorizations are provided before year’s end, it is our experience that the companies will lose another summer season and that is where the greatest threat to Alaska lies.  

You are aware that the Trans Alaska Pipeline (TAPS) is now two-thirds empty.  In the past, great volumes of warm oil moving quickly through the pipeline enabled transportation of up to 20% of America’s domestic crude oil production even in Alaska’s cold, dark winters.  With throughput now so low and dropping at a 6% annual rate, that historic investment is on its last legs absent the introduction of new crude supplies.  Loss of the pipeline will immediately curtail one-third of Alaska’s economy and up to ninety percent of the State’s operating budget.   The most prospective source of new supply is the Chukchi.  Our OCS likely contains twice as much oil as has been produced from Prudhoe Bay and over five times our proven natural gas reserves which already exceed America’s natural gas demand for nearly two years.  Accessing OCS oil and gas will provide increased income taxes and royalties to the federal government and enable dwindling volumes of existing production to continue moving down the pipeline, supporting a third of Alaska’s natural resource dependent economy.

Accordingly, your decision to expedite the stalled Chukchi exploration program could save or doom Alaska’s economy within the next 5-7 years.  We could speculate on the effect of your Lease Sale 193 decisions on national security, the balance of payments deficit and the export of hundreds of thousands of oil and gas jobs to parts of the world where regulation is less secure than here.  Barring our OCS work in Alaska would also cause additional environmental risks by causing more ocean going tankers to travel across big oceans to exchange foreign crude oil for our money and our jobs.


Thank you for considering the far reaching impact of your regulatory decisions.

Dave Harbour

2440 E. Tudor Rd. 

PMB #463

Anchorage, Alaska 99507

2

