May 24, 2012 
Oral Testimony of Linc Alaska Resources, LLC (f/k/a Renaissance Alaska, LLC)
Concerning 

Draft IAP/EIS for the National Petroleum Reserve-Alaska 
Good evening.   My name is Jim Arlington and I am the Senior Landman for Linc Energy Operations, Inc. (“Linc Energy”), which is the designated operator for Linc Alaska Resources, LLC (f/k/a Renaissance Alaska, LLC).   Linc Alaska Resources, LLC is the managing member of Renaissance Umiat, LLC, a leaseholder who has four leases on the southeastern  boundary of the NPR-A at Umiat.  Linc Energy appreciates this opportunity to provide oral testimony concerning the Draft Integrated Activity Plan/Environmental Impact Statement (“IAP/EIS”) for the National Petroleum Reserve-Alaska (“NPR-A”) and will also provide additional written comments prior to the June 1st deadline.
As you know, the Umiat oil field, which Linc Energy is in the process of advancing toward development, was first discovered in the 1940’s by the US Navy and was one of the earliest known exploration ventures within what was then known as the Naval Petroleum Reserve #4 (or “PET 4” by those explorers and pilots who knew it well).  The National Petroleum Reserve – Alaska was designated a petroleum reserve when it was created in 1923 by President Warren G. Harding and has retained the designation as a national, strategic petroleum reserve to this day.   Under the provisions of the Naval Petroleum Reserves Production Act of 1976 (“NPRPA”), the Secretary of the Interior is required to conduct oil and gas leasing AND provide for the oil and gas development within the NPR-A.  While the Secretary is also required to manage all activities within the petroleum reserve and promulgate regulations that appropriately protect the “environment, fish and wildlife, historical and scenic values”, this does not mean that these values are to be protected at the expense of oil and gas development.  The NPRPA stipulates that these values are not to compete with oil and gas development, but are to be protected in an appropriate manner in conjunction with oil and gas development.  Linc Energy strongly believes that any Management Plan and management activity must take a position of balance which not only supports environmental protections but also encourages oil and gas exploration and development for the national defense and strategic advantage of the United States. 

Consequently, of the four alternative approaches from the planning effort the IAP/EIS presents, Linc Energy believes that the BLM should adopt Alternative D, as in “defined” as petroleum development, as its Preferred Alternative.  Alternative D will open all of NPR-A’s subsurface to oil and gas leasing, with mitigation measures (such as the lease mitigation measures currently in place) to protect surface resources, but which do not block development of onshore energy deposits or infrastructure, including that infrastructure necessary to transport oil and gas from the Chukchi Sea to the Trans-Alaska Pipeline System (“TAPS”). Alternative D is the only Alternative that meets the original purpose and intent of the NPR-A and the only Alternative to support the continued development of these lands in the best interest of the people of the United States.  For the BLM to suggest that “pressure”, either from oil and gas development or the placement of permanent facilities, is so great that special protections and additional withdrawal of acreage are required is clearly counter to the original intent of the NPR-A designation and seems to demonstrate a lack of understanding of the actual “ground-truth” conditions within the NPR-A.   The IAP/EIS must address clear and specific provisions for onshore infrastructure to transport future offshore oil and gas resources across the NPR-A. Surface protection measures, Special Area designations, and other restrictions must not prevent the transport of Chukchi oil and gas resources to market.  The alternatives offered in the IAP/EIS appear to refocus land management in the NPR-A from multiple use to conservation, which is inconsistent with the primary purpose of the petroleum reserve. This is unacceptable for an area intended and set aside for oil and gas development.
Industry’s track record on the North Slope and the technological advances of the past decade, have greatly reduced the surface footprint of development such that full leasing of the subsurface oil and gas resources within the NPR-A can be conducted utilizing appropriate lease development plans in such a way that will both conserve and protect the environment, fish and wildlife, historical and scenic values, and allow for exploration and development activities. Establishing a designated transportation corridor through the NPR-A to the Trans-Alaska Pipeline System for new oil and gas production from the NPR-A, that would also allow access for  Chukchi Sea production, would revitalize North Slope production and TAPS through-put, which has fallen from a peak of over 2 million barrels per day to under 600,000 barrels per day. Establishing designated road and pipeline corridors within the NPR-A is a critical component of energy and mineral development in the NPR-A. This development would benefit both the national and state economies by enhancing our national energy security, as well as increasing revenues and employment.
If the BLM will not consider adopting Alternative D as the Preferred Alternative, then Linc Energy would recommend as a second choice of Alternatives, “Alternative A”.  Alternative A is the “No-Action Alternative” and allows for the continued protection of Special Areas through the use of Management Plans and stipulations on permanent development. This alternative also allows for continued oil and gas leasing, exploration and development of a portion of the National Petroleum Reserve-Alaska.  The existing regulations and stipulations are stringent and set a high bar for any company seeking to undertake exploration and development within the NPR-A, and they provide all necessary protections for the environment, fish and wildlife, historical and scenic values.   
For example, one of the most stringent Required Operating Procedures (“ROP”) attached to our Renaissance Umiat, LLC leases in the NPR-A is numbered “A-11, Ensure Permitted Activities Do Not Create Human Health Risks Through Contamination of Subsistence Foods”.  This ROP requires that the Lessee gather data and define the baseline levels of contaminants in locally-used food BEFORE development.  This must be done as soon as the Lessee proposes permanent oil and gas development and is to continue throughout the life of production.    
Linc Energy respectfully advises that the BLM refrain from designating highly-restrictive conservation units in the NPR-A, given the nation’s growing need for US-produced energy and minerals. Alaska already has an overwhelming majority of the nation’s public lands closed to development. Therefore, Linc Energy is opposed to any consideration of either Alternative B or Alternative C since both place a greater emphasis on the protection of surface values and setting aside lands from leasing and development, and completely ignore the stated purpose and intent of establishing the NPR-A in the first place.  Both of these alternatives serve to convert the NPR-A into a de facto wildlife refuge or wilderness area and do not meet the purpose and intent of the NPR-A as established in the NPRPA. Enlargement of Special Areas, as described in Alternative B, could significantly impact onshore development from existing NPR-A oil and gas leases, such as those at the Umiat oil field, and infrastructure necessary to transport new onshore and offshore oil and gas resources to market in an economic and efficient manner.

In conclusion, Linc Energy urges the BLM planners to focus on the fiduciary responsibility which the Secretary of the Interior and the BLM have to the people of the United States to incentivize the exploration and development of the NPR-A for national strategic benefit. Any proposal or Alternative that would effectively conserve the entire NPR-A, or any portion thereof, as a National “Pleistocene” Refuge, with no future oil and gas leasing should be rejected. As previously discussed, Linc Energy believes that the goal of balanced protections and development must be allowed to occur within the NPR-A.  Management of the National Petroleum Reserve-Alaska should reflect the priority of these activities, as was conceived with its original designation as a petroleum reserve, and Linc Energy believes that will be the case if the BLM endorses Alternative D as the preferred Alternative. 
Thank you .
Linc Alaska Resources, LLC
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