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June 1, 2010

Mr. James I, Bennett

Chief, Branch of linvironmental Assessment
Minerals Management Service

381 Elden Sweet, MS-4042

Herndon, VA 20170

RIZ  Request for Cooperating Agency Status for the Proposed Five-Year Outer Continental Shelf
Oil and Gas lLeasing Program for 2012-2017

Decar Mr. Beanett,

‘The March 30, 2010 Federal Register notce of intent to prepare an Environmental Impact
Statement (EIS) for the Proposed Five-Year Oil and Gas Leasing Program for 2012-2017 invites
qualified government entitics to inquire about couperating agency status for the proposed five-year
program LS,

The State of Alaska has jurisdiction by law and special expertise in reviewing Outer Contnental
Shelf (OCS) exploration and development projects and, therefore, is a qualified agency under the
Council on Environmental Quality (C1i(QQ) guidelines. The Seate acknowledges that cooperating
agency status neither enlarges, nor diminishes, its final decision-making authority and bases its
request for cooperating agency status on review and consideration of the CEQ Memo “Factors in
Determining Cooperating Agency Status” as recommended in the March 30, 2010 Federal Register
notice, OCS development in Alaska is a matter of State concern, which I have suppotted as detailed
in my September 2, 2009 comments on the draft proposed frve-year program.

If further information is needed to make your determination for the State of Alaska to have
cooperating agency status for the proposed five-year program LIS, please let us know. I look
forward to hearing from you.

Sean Parnell
Governor

Prclosure
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e The Honorable Wilma Lewis, Assistant Secretaty for Land and Minerals Management, U.S.
Department of the Interior

The Honorable Lisa Murkowski, United States Senate

The Honorable Mark Begich, United States Scnate

The Honorable Don Young, United States Congress

The Honorable Kim Lilwon, Director, Alaska Affairs, U.S. Department of the Interior

The Honorable Pat Pourchot, Special Assistant to the Secretary, Alaska Affairs, Office of the
Secretary, ULS, Department of the Interior

‘Tom Strickland, Chief of Staff to the Secretary, ULS. Departiment of the Interior
John Katz, Director of State and Federal Relations, Office of the Governor of Alaska
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September 2, 2009

The Honotrable Ken Salazar
Secretary

U.8, Depariment of the Interior
1849 C Sueer, NW
Washington, DC 20240

Re:  Deak Proposed Outer Continental Shelf Oil and Gas Leasing Program 20102015
[Docket MMS-2008-OMM-6045]

Dear Mr, Sccretary,

1 am pleased Lo continue the State of Alaska’s (Stte’s) patticipation in decision-making relative to
energy development in the Ourer Continental Shelf (OCS) by offering the following comments on
the Draft Proposed Outer Continental Shelf Oil and Gas Ecasing Program 2070 - 2015.

Ou behalf of the State of Alaska, L strongly support a responsibic OCS leasing progtam that inskes
available leases in Alaska’s QCS for the exploration, development, and ptoduction of oil and gas
vitally important to Alaska and the nation. In supporting OCS development, I am guided by the
following principles:

¢ A comprchensive energy future must inclade ofl and gas, in addition w conservation and
greater xcliance on renewable sources, Alaska accounts fora significant percentage of the
nation’s technically recoverable oil and gus resources, including an esrimated potential of 27
billion barrels of oil and 130 willion cubic feet of natural gas in the Alaska OCS alone. New
oil production will also allow the Traus Alaska Pipeline, now operating at less than one-third
of capacity, to continue efficient operations fot decades.

¢ Development of the OCS will increase economic opportunides for both Alaska and the
nation. High paying jobs will be created nd mote royalty and tax revenus will go to our own
government, not foreign anes, reducing our deficit.

o Development of Alaska’s QCS will significantly advance U.S. national sceurity and foreign
policy interests. We increasingly rely on imported oif, now importing 58 percent of our
domestic: needs, and oo much comes from vostable regimes sometimes hostile to the
United Seates.
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e Alnska has n long record of responsible offshore development that demonstrates sensitivity
and respect for Native culture, teadition, and a subsistence lifestyle.

¢ The Alaska natural gas pipeline will be one of the largest and most reliable long-tetm sources
of natural gas in the futute, Economic viability of the gas pipeline and our nation’s homes
and businesscs depend upon access to the 130 tillion cubic foet of natural gas in Alaska’s
QCs.

* The fedaral government should share a certain percentage of revenuc derived ftom OCS
development with affected coastal states, including Alaska. Those states and communitics
that absorb the itnpacts of coastal development should receive & pordon of the federal
revenues to suppott planning, infrastructure development, and impact mitigation that fall to
the state and local governments to provide, The State of Alaska supports federal revenue
sharing legislation.

Fach of these principles is discussed in more detail below.

L A Comptehensive Energy Plan for the Nation Must Include Alaska’s OCS, and Must
Include Oil and Gas

1 concut with the statement made catlier this year by President Obama that, “As we transition to
renewable energy, we can and should increase our domestic production of oil and nataral gas,”
Maintaining the schedule for Alaska’s OCS lease sales, exploration, and development programns,
especiatly in the Beaufort Sen and Chulechi Sea, is critically important to these efforts.

Based on corrent estimates, Alaska accouats for over 30 percent of the nation’s technically
recoverable oil and gas resources. Alaska’s OCS is an imporrant source of the future U.3. energy
supply, with an estimated potential for 27 billion barrels of il and 130 uillion cubic feet of natural
gas. By compatison, the total oil production from the Noxth Slope of Alaska since construction of
the Trans Alaska Pipeline System (TAFS) in 1977 is approximately 15,5 billion batrels.

Without development of new oil fields, the most promising of which ate believed to be in the Alaska
OCS, TAPS is at risk of eventual shutdown. The Joint Pipeline Office July 17, 2009 newsletter
repotts that TAPS operators will have to address the operational challenges of low flow as eatly as
the 2012 to 2018 timeframe. At its peak in 1988, the 800-mile pipeline tansported 2.1 million basrels
of oil a day, or approximately 24 percent of the nation’s crude oil production. In Febryary 2009, the
pipeline carried on average 14 peecent of the nation’s crude oil production, and throughput is now
680,000 baxrels per day and falling at an average of 4.95 percent per year.

We are quickly approaching the minitnum throughput rate, beyond which the flow of oil cannot be
maintained. Without development of new sources of Alaskan oil, TAPS could shut down within the
next decade, New soutces of oil must be discovered now in order to realize production in time to
sustain TAPS opetations and provide oil to the nation beyond the immediate futuze.

‘The State of Alaska also supports development of alternative enctgy soutces in the OCS, starting
with increased analysis of its potential to provide renewable energy resources, such as wind or tidal
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power. Nonectheless, the State siongly asserts that continuing and increased production of oil and
pas resonrces, especially from Alaska’s robust (JCS resources, is essential to the naton’s economic
recovety, to reduction of the nation’s dependence on foreign oil, and to the nation’s future
competitivencss in global markess.

11, Economic Benefits — to Alaska and to the Nation — of OCS Production

According to a recent University of Alaska study, OCS production could provide an annnal average
of 35,000 jobs for 50 years and $72 billion in new payroll. The Alaska OCS has the potential to
contdbute to our nation’s cconomic recovery, sustain Alaska’s economy for gencrations, sharply
increase Alaska oil and gas production, create tens of thousands of new jubs, and generate hundreds
of billions of dollars in federal, state, and local government revenues.

Based on 1.8, Geological Suzvey (USGS) and Minerals Management Secvice (MMS) assessments, 50
percent of undiscovered oil resoutces and 36 peecent of undiscovered nacural gas resources lie
offshore, Further, 3 recent report issued by the U8, Depattment of the Interior shows that the
undeveloped teserves of the OCS represent about four times America’s proven reserves of oil and
natusal gas. According 1o these estimates, 86 billion barrels of oil and 420 trillion cubic fect of
natural gas He undeveloped in the OCS, the equivalent of 50 years worth of today’s OPILEC imports,

Developing our own resources means that royalties from production will go to our own
govemment, not foteign ones. At a titne when Americans are concerned about the swelling national
budget deficit, it is important to underscoze that OCS leases off Alaska’s coast have already
generated over §9 billion for the federal reasuty from lease sales, with the prornise of tmany more
hillions for decades to corne from leasc sales and royalties - if development js allowed to proceed.
Our massive trade deficit will also be reduced becanse we will be less dependent on foreign soutces
of oil.

Given that demand for eneegy will rise as the economy recovers, and in view of the significant
challenges posed to the nation’s manufactuting sector by the cost of enetgy, the U.3. must continue
to pursue new oil and gas development even as the nation transitions to the new crergy sources of
the foture.

IIl. Development of Alaska’s OCS Will Advance U.S. National Security and Foreign
Policy Interests

Developing the Alaska OCS will significandy advance U.S. national security and foreign policy
interests. Let’s be cleat: as our population grows and ot economy expands, the energy resonrces we
need as a country wif come from somewhere. Right now, too much of our oil comes from unstable
regimes hostile to the United Staies; and petvo dollars from the Middle Fast help fond global
lerrorist opesations, Delaying of preventing OCS development will only exacetbate this national
secutity threat.

IV.  Offshore Development is Environmentally Responsible Development

Offshote development has an outstanding safety and environmental record spanning decades in
Alaska’s Caok Inlet, the Gulf of Mexico, the North Sea, and elsewhere. Alaska has decades of
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experience in safely extacting oil and gas from our resource basins, including those in the Arctic.
Over this time petiod, industty technology has also advanced tremendously, allowing for long-reach
ditectional dsilling while leaving ever smaller footprdnts on the land.

Concurrently, federal and state regulatory processes have matured, and oil and gas activities are now
subject to comprehensive and stringent oversight, Oil and gas production in the United States OCS
does and catr continue to occur i 4 responsible manner under our scong regulatory system, with
seasonal opetating restrictions as needed, and mitigadon measures to #void conflicts with other
resource and subsistence uscrs.

We respect the Alaska Native cufture, traditions, and subsistence harvests of wildlife. I have
committed to Native leaders and all Alaskans to treat theix concerns with respect. I have made a
commitment to listen to the concerns of those whe live and subsist on the North Slepe and work
with them to address their concetns.

Some would encourage you o delay exploration and development in the Alaska OCS over concetns
related to global warming and its effects in the Arctic. First, allow me to muke clear that Alaska
understands, frsthand, the cfects of climate change. We live every day with the changes only
observed from afar; diminishied sea ice, increased coastal erosion, melting permaftost, and overall
ecosystem changes ate very real to us, Howeyes, the mitigation goals for CO, reduction sequired
under the most vredible climate change models, inclnding the International Panel on Climate
Change will require 4 dramatic increase, in the very near teem, in the use of preferred, available fucls.

As you know, natural gas is a readily available and clean fuel with a very low carbon footptint,
Farther, and of critical econonic itnportance, the increased use of natural gas presents an
opportunity, to the nation, o make wse of extensive existing natural gas infrastructure and tooling in
the public and private sectors, and, where necessasy, relatively inexpensive retooling to transition
from oil and its derivatives to green energy sonrces.

Delaying production from the Alaska OCS will result in less avatlable natural gas to meet the
nation’s energy needs and potentially prolong our reliance on oil, resulting in much higher
greenhouse gax concentrations than could otherwise be achieved.

An increaged emphasis on developioent of renewable energy sources must not preclude and will not
reduce the need for oil and gas development. Under even the most optimistic projections fot use of
renewable energy sources, oil and natural gas are projected to acconnt fox neatly 65 percent of
domestic energy consumption in 2025. Therefote, vnder even the best of circumstances, inavased
development of domestic oif and gas rosonrces is requived to mset demand, even while the perventage of overall energy
demand met by oif and gas is decreasing,

V. The Alaska Natusal Gas Pipeline is the Single Largest and Best Future Source of
Clcan Energy for the Nation

‘I'he Alaska natutal gas pipeline is one of President Obama’s “Top Five Green Energy Prionities.”
Consttuction of the pipeline and delivery of the 3.5 to 5.9 billion cubic feet per day of natural gas
that it cun carry will be a giant step toward reducing greenhouse gas emissions in Noxth America.
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Access to OCS gas resources may be critical to taking the first giant step in the nation’s transition to
clean encegy sources. Alaska’s QCS resources are significant,

The U.S. Geological Survey and the Minerals Management Service have estitnated that Alaska holds
over 260 willion cubic feet of proven and undiscovered conveational and technically recoverable
natural gas. In addition, over 85 trillion cubic feet of undiscovered unconventional and technically
recovesable natuzal gas from gas hydrates have been identified by the USGS. With predictable lease
sales and a means of tansportation, the private sector can deliver those resources to the mation.

"The State of Alaska has committed $500 million to make the natural gas pipeline a rapid and
successful project. Fusther, the Alaska Gasline Inducement Act (AGIA) requirements - pipeline
expansion, open access oppottunitics, and Jow pipeline tatiffs — provide the opportanity to bring
new gas Lo matket econormically. The significant gas potential of the OCS is crtical to the long-term
economic viability of the pipeline and to the dependability of the nation’s enetgy supplics.

V1.  Alaska Supports Equitable Revenue Sharing

The State of Alaska strongly suppotts the President’s call to Congress to address new legislation to
enhance current revenue shating laws. We support allowing broader state participation in fiscal
planning related to future constal resource development. To date, this has occursed in certain limited
circumstances, but there is 6o comprehensive program for OCS revenue sharing.

While Alaskans strongly support offshore cil and gas development (77 pereent in a 2009 poll), we
also tecognize the itpact to the state and local governments whose institations and cominunities ate
affected by it. Theeefore, I strongly support changes to federal law to pravide states and coastal
communpities with a fair percentage of direct revenues from royalties, bonus bids, and rental fees
derived from all OCS activities off their consts. I am prepated to participate in, and encourage your
support of discussions focused on revising custent revennie-sharing practices to effect fair and
equitable sharing of OCS revenucs.

‘I'hank you fot your consideration of these comments. I look forward to « continuing dialogue on
our joint efforts to provide eneigy to the nation, doing so responsibly, and gniding the nadon’s
transition to both existing and new sources of clean enetgy.

Sim?‘é;’"M
/\W

Sean Parnell

Governor

cc Renee Orr, Chicf, Leasing Division, Minerals Management Service



Fremming, Sharon L (GOV)

From: Veasey, Teri A (DOT)

Sent: Friday, June 04, 2010 6:13 AM

To: Fremming, Sharcn L (GOV)

Cc: Ryckman, Mary Kay (DNR)

Subject: RE: CTS 8139 Kenneth Konichek
Attachments: Sharp-7000-OMb_20100522_133354.pdf

Sharp-7000-OMb_2

0100522_133354... |
Hi Sharon,

Please see the email below from our Northern Regional Director's office.

From; Neff, Myra S {(DOT)

Sent: Thursday, June 03, 2010 2:57 PM

To: Veasey, Teri A (DOT)

Cc: Thies, Howard (bOT); Milne, Clark R (DOT); Potter, Steve B (BOT); Titus,
James Stephen (DOT)

Teri:

I received verbal explanations on the researches into this complaint from
Howard Thies, Clark Milne, and Steve Potter. We believe that the far end of our
material site may be used, occasionally, as a river access launch point, but we
are quite confident it is not by M&0O or DOT personnel. There are a limited
number of keys available to enter this site, but some are held in private hands.

This gravel pit is gated off at about the edge of the Richardson Hwy ROW,
and because of that, the gate is virtually inaccessible to the general public -
with the exception of when it is being used by our crushing contractor(s) (who
also have keys to the master lock). Our M&§O Fairbanks supervisors gquizzed all
pertinent/suspect employees, who deny using the site as a boat ramp and maintain
that it is kept locked at all times. To the best of our knowledge, this pit is
not being utilized by State personnel for private purposes. We have put out the
word to our Fairbanks and Birch Lake station personnel that this alleged proklem
will not be tolerated, if indeed someone is galning access Lo the material site
as claimed.

If necessary or required, Howard Thies, Clark Milne, and/or Steve Potter can
furnish additional, more detailed information.

From: Veasey, Teri A (DOT)

Sent: Saturday, May 22, 2010 12:14 PM

To: Neff, Myra S (DOT)

Subject: TRACK #10-7022 - Kenneth Konichek
Importance: High

Hi Myra,
Can you please give me a call regarding this track item. Thanks!

1



————— Original Message—----—-

From: Fremming, Sharon L (GOV)

Sent: Saturday, May 22, 2010 10:56 AM

To: Veasey, Teri A (DOT):; Ryckman, Mary Kay (DNR)
Cc: Fremming, Sharon I, (GOV)

Subject: FW: CT3 8139 Kenneth Konichek

Hi there Ladies,
Does this area ring a bell for either of you?

Sharon Fremming

Executive Office Assistant for
Randy Ruaro

Deputy Chief of Staff

Office of Governor Sean Parnell

3rd. Floor State Capitol
Juneau, Alaska 99811
PHONE: 907-465-3500

FAX: 907-465-3532

sharon. fremming@alaska.gov
www.gov.state.ak.us
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From: Governor Sean Parnell (GOV sponsored)
Sent: Wednesday, May 18, 2010 2:28 PM
To: Fremming, Sharon L (GOV)

Subject: CTS 8138 | Kennsth Konichek
Importance: High

Let me know if this should be assigned to someone else.

Tiffany Hildre
Constituent Relations
Office of Governor Sean Parnell

PO Box 110001

Juneau, Alaska 9911-0001
PHONME: 907.465.3974
FAX: 907.465.3532

Tiffany.Hildre@alaska.gov
www.gov,state.ak.us

From: kenneth konichek [mailto:tractorm@alaska.net]
Sent: Wednesday, May 19, 2010 9:53 AM

To: Governar Sean Parnell (GOV sponsored)

Subject: Transportation

Title: Mr.

FIRSTNAME & LASTNAME: kenneth konichek
MATLING ADDRESS: 3526 yellow stone rd
CITY: north pole

STATE: ak

ZIP: 99705

TELEPHONE: 907-488-6884

EMAIL: tractorm(@alaska.net

Topic: Transportation

YOUR COMMENTS: why dose the state employee have right too open gates at rock quarries
park they car and trucks. and go rec up to there cabins up clear creek 70 mile richerson hwy and
lock out the public by means gate closing. entre in the rock quarries so we can park and rec. they
have use state equitment and build a boat landing crude but works saving them lots time on river.
and moeny fuel ect up with a long trip from shaw creek it state empoyee as they have a key to
open the gate. and close it for rest of us do not .do you think they have more right some of us can

and other can not do to too are" empoyment status" with the state. this has been going on for
years lets put a stop to it or "open it up to the rest of us"

<br \>1P: 216.67.49.84

512212010



