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that 1l:ti1i*s could not prom- wqrked to attract more com- Several speakers advocat-
ise sufficient 'gas supplies be- .parries to the C00k Wet area, ed more state energy subsi-
y~md this year, 2Q13. . employ. more Al,\skans and dies.for electric transmission

. Mayor . Dan Su'llivan produce larger volumes of lines;
spoke of his. Administra,tion's . natural gas which are S0 criti- Federal Alaska .Gas PiWe-'
accomplishments.. A'tl!l!lelm- ca'l:to our families and busi- line Coordinator, Lasry Persi-
plishments included' his Ad- nesses. ly said mat the Alaska GC;lSl.in.e

,~tr;;ttion'sj' Sl!lPP(i)Iit Then we .turned to, state Inducement Act (AGrA) proj-
ror exploration and funded energy, projects. ect, also partly- funded by the
production ineen- Jim Hemsath of the Alaska ,state, would make other pmj-

I tives in Cook Met. Industrial Developmenr.and ects unnecessary if it moved
Those incentives,E~ort Authority described large volumes ,of ANS gas
r: ii1emg ',with iEN- his project to move LNG By through 'Fairbanks to South-·

~TAR Natl!lI1~. .rruck from the Alaska North central Alaska.
~ Gas' ~~w g~s stor- " grop~ (ANS) to Fairbapks: ' But I have eoncerns,'
. age facilitY onclle The state ~Q funds the \ "Here are two.

Kenai Peninsula, Alaska Gas~~D~el0F>~ent FIrst, We have. Energy
•have improved 10- Cotp0fat«onit(~GDC) .effort PFojects Galore., ~e state
cal gas supplies. to move gas by pipeline from , is financing arslug of projects
I, Later rn due tllre ANS till, Fairbhmks and ' designed Itbih€lp residents

meeting Buccaneer' Alaska's Southcentral Alaska. It could and ~kei Alaska natunal
Pre~id.e~t l~es Watt was be completed by 202(j)" said ,gF' Bnt t}q~ne ar~ questio~.
oplliiIDsuc that Southcentral ©EQ 1h)anFauske. . I} '(('LNG tIiUcking to Fan;-
Alaska could see develop- !Alaska Enevg}' Authqrity banks happens, would those
men o!'H'l(i)Feand more se- 'Executive Director- Sara Fish- facilities Ibe stranded· jfa g<!.S
cure gas supplies from Cook er-Goad discussed pFogre/iS pipeline is Qw1t't1U"ough'Fair-
Imlet.· ' I. of the state Ju.Fl~ed Susitna- banks? 2) rr one of rlletw<;>

It was concluded' that Wataria Hydi-oeleeunc Proj-" A,NS' g~g pipelines' were Duilt
legislative incentives have eet. . would the Fairbank's and An-.~--~~~~~~--~--



orage utilities have plenty
of gas to produce electricity,
stranding the hydroelectric

. p170ject - or the' other way
around? 3) Coek Wet pro-
ducers need to sell any gas
they find to utilisies from
Fairbanks to Anchorage. But
would utilities bay C00k m-
let gas if they obtained elec-
tricity .from a lower priced
hydro pr.ojec~ or signed long
term gas transportation con-
tracts widll a Notcli Slope' gas
pipeline? l 4) Would there
sci'lifue a demand f017AC IDe
gas locally if low east hydro
comes on line? Etc .

. Secon:ml we ha-ve DwHi-
dling Oil and Dimming
Prospects! The Alyeslta oil
pipeliRe is Alaska's economic
lifeline. Now eperating at 1/4;

capacity, .q\laskans deEencl on
it fox: 90% of their .state op-
erating budget and over half
ef jhe economy.' Some say
AIaslci)s' uncompetitive be-
cause of 1) high oil taxes and
tight environmental regula-

. tions, 2) the remote area, 3)
harsh climate and, 4) some
of the highest Iaber costs.
Can -someone build a -aatu-
ral gas pipeline and sell the
gas abroad if our -compeu-
tors {rom British Columbia,
Australia, Indonesia, Rus-
sia <Mild~taa' offer chea-per
prices? The Legislature and
Governor last spring agreed
to reduce the exorbitant oil
production tax. But others
we promoting. a voter refer-
endum to repeal tax reform
and keep oil taxes high. Ac-
cording to another speaker,
the future looks bleak. Roger
Marks is a-retired Senior Oil
and Gas Economist for the
State' of Alaska. "The fact
that this referendum vete is
even bappeniag undermines
the state;' he said. "There is
a lot of uncertainty and politi-
cal risk going forward."

I believe that tisky energy
projects are usually best fi-
nanced by expert energy in-

vestors who' are. highly moti-
, vated not to waste their own .
money and that we should
support and encourage in-
vestors. At·times politicians
would do well to listen to
the problems of their major
investors and offer to help
rather than jump into action
with competing, .expensive
politicai remedies. At other
times, g"overnment interven-
tion can be justified. For ex-

. ample, the state-funded Brad-
lex Lake hyc;lroelectric project
produces cheap 'power for
Alaskans but when it began
operations in 1991, it was not
competing for local markets
against other state funa~d en- e-

ergy projects. .
If state energy subsidies

are' employed, perhaps they i

should fall within an overall'
"energy plari" that avoids du-
plication ana waste, using the
'Bradley Lake model. . .

Fina:lly, I have to ask;
•shouldn't our fustf priority be
to keep the diminishing Aly-
eska oil pipeline alive so that
it can keep our state economy
alive? After all, if Alyeska
goes down there will be little
need for mere local energy
or today's multi-hundred mil-
lion dollar state subsidized,
energy projects.

Dave Harbour is-Publisher
of uiww. northerngaspipelines.
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also Co-Chairman olthe 9th
Annual Alaska Oil and Gas
Congress held in Anchorage
this September.

The opinions in this column
-are those of the author 'and do
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